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Extended December Veto Session Ends in a Giving Way
It took the General Assembly only one extra day to finish its veto session work, but what a day it was for those looking for tax incentives. In the true spirit of “giving” the legislature exuded generosity as the anticipated tax incentive plan was negotiated and the final version took shape. In fact, what began as a way to keep three corporate entities in Illinois ended with a cornucopia of goodies being distributed to various interests.

As you recall, the Chicago Board Options Exchange (CBOE) and Chicago Mercantile Exchange (CME) had lodged a complaint about high taxes in light of the rise in the state income tax. They pay the highest corporate taxes in the state. In addition, Sears, headquartered in Rolling Meadows, had threatened to leave if a Tax Increment Finance (TIF) District was not extended. All three threats were looked upon as serious, and months of negotiations were required to come up with solutions that not only were palatable to the companies, but to the legislature as well.

Efforts to approve the incentive legislation during the originally scheduled two week veto session were unsuccessful. And, as with any other issue of major importance that cannot seem to clear the vote hurdle, there were others just waiting in the wings ready to offer support if their issues could also be addressed. And so it was.

When the smoke cleared the legislature the final version of the bill contained an array of items intended to assist both business and individuals. In addition to the CBOE, CME, and Sears portions, the following provisions also made it into the measure that passed and was signed by the Governor:

· Downstate Champion Laboratories, a filter supplier, will receive tax credits worth $350,000 per year for ten years for relocating its corporate headquarters to Illinois and adding 250 jobs;

· In a carry-over from the original version of the legislation, research and development tax credits would be extended for five years;

· Net operating loss deductions would be reinstated but capped until it fully restored in 2015;

· Estate tax exemptions would rise from $2 million to $4 million over two years;

· Major live, long run, theater productions will receive tax credits of up to $2 million per year;

· The earned income tax credit for low and middle income families will rise from 5% to 10% over two years;

· The personal exemption on the state income tax will rise by $50 in 2012 and be indexed to the Consumer Price Index (CPI) in future years.

Now the question is who’s going to pay for all of this benevolence? Especially when recent reports by the Commission on Government Finance and Accountability (COGFA) indicated an unexpected uptick in anticipated pension payments … over $600 million more. Add the cost of the tax incentives ($350 million to $500 million) and you have an additional $1 billion in added costs that essentially wipes out any possibility of using new revenues to reduce outstanding debt and will be built into a budget that has been dangerously at the tipping point. 

The legislature’s next session begins on January 31, and two days in February hearken as important in terms of the FY 2013 budget. On February 1 and February 22 the Governor will give his State of the State and budget messages, respectively. Those will provide the first inkling of the fiscal roadmap for the fiscal year beginning on July 1. But expect much angst and misery for all once again as a spending plan is discussed and negotiated.

Reapportionment Maps Are Final
Just like cicadas that emerge from a deep sleep every seventeen years and cause havoc, the reapportionment process in Illinois has ended, burrowing itself into a comfortable place to rest until reemerging again in March, 2021.

On December 7 the federal courts dismissed the lawsuit that had been filed objecting to the map of new legislative districts drawn by the Democratic legislature. A week later, on December 15, federal judges laid objections to the congressional reapportionment map to rest. So now it’s game on … legislative and congressional candidates have submitted their petitions and will be slugging it out hoping to emerge victorious in the March 20 primary elections.

Since the adoption of the 1970 Illinois Constitution, 2011 was the first time that one political party controlled the three components (House, Senate, Governor) required to the unfettered drawing of new district maps. In 1981, 1991 and 2001 control of the components was split so maps were drawn via the tiebreaking procedure provided for in the Constitution.

The United States Constitution requires reapportionment following each U.S. Census.

Legislative Turnover
State Sen. Maggie Crotty (D-Oak Forest) has announced that she will not seek re-election.

State Sen. David Koehler (D-Peoria) has reconsidered his decision to leave the Senate and run for Congress. He will run for re-election instead.

State Rep. Kevin McCarthy (D-Orland Park) has resigned. A replacement has not yet been named.

2012 Session Schedule Reminders
Here are the significant dates for the legislative session that begins on January 31.

· January 31 – Session begins;

· February 1 – Governor’s State of the State Message;

· February 12 – 16 – No session;

· March 12 -16 – No session;

· April 2 – 13 – No session;

· May 31 – Scheduled session adjournment

